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Noteworthy News
• Canadian and US central banks held interest rates steady this past month. The governor of the Bank of Canada Tiff 

Macklem specifically noted that, "If the economy evolves broadly in line with the projection we published today, I 
expect future discussions will be about how long we maintain the policy rate at five per cent."

• Meanwhile the US Federal Reserve Chair Jerome Powell stated that they are looking for greater confidence that 
inflation is moving sustainably down to their goal.

• Both statements indicate a possibility of interest rates remaining at or near current levels over the short term.
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Opening Comments

2024 Economic Outlook
• The forecast from TD Economics is that the U.S. economy will grow 1.5% this year, lower than the 2.4% real GDP

growth in 2023. Canada is expected to grow only 0.5% — a step down from 1.1% last year — while euro zone
economic growth is forecasted to expand 0.3%, slightly lower than the 0.5% last year (bottom left figure).

• The U.S. economy, as it usually does in the late stages of the cycle, has outperformed other developed economies.
Several European economies are already in recession, with Germany in particularly bad shape due to weakened
demand for its manufacturing sector, which is closely tied to the Chinese economic outlook and has been hit hard by
higher energy prices amid the Ukraine-Russia war.

• Meanwhile, the Canadian economy is already nearing a recession (bottom right figure), due in part to significant
differences in the way mortgages are structured north of the border. Unlike the long-term fixed mortgage structures in
the U.S., Canadian mortgage borrowing is fixed for only a few years (typically five), which allows rate hikes to hit the
economy faster, raising mortgage costs and dragging down consumer spending. Canada’s larger proportion of
commodities companies also gives the economy more of a cyclical structure than in the U.S., which leads to higher
growth volatility — all of which is to say that, compared to its southern neighbour, the Canadian economy faces
greater risks.

• The RRSP deadline for the 2023 tax year is February 29th, 2024. The 2023 limit is the lesser of $30,780 or 18% of your
earned income in the previous year.

• If you would like to make an RRSP contribution before the deadline please reach out to us!
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Equity Index Update

Government Bond Yields

Foreign Exchange Cross Rates

Jan. 31, 2024 Dec. 31, 2023    YTD Change

Market Performance (Source: Bloomberg Finance L.P.)
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Looking Forward
• The case for being overweight bonds remains strong when we consider the macroeconomic backdrop. After better-

than-expected growth throughout the first half of 2023, the economic surprise index has been rolling over. The data
for jobs and economic growth in Q3 and Q4 of 2023 have been revised lower. A continuation of the downward trend in
economic surprises should be a tailwind for bonds.

• In sum, lower growth this year should translate to lower bond yields. Earlier this year, the consensus had six 25-bp
policy-rate cuts in the U.S. — we think four cuts is more likely. As of mid-January, this view is being priced into the
market (see figure below).

• We believe that the equity market has a balanced return outlook. Earnings growth has been challenged year-over-year,
but we believe that it is now starting to stabilize and show signs of positive momentum. Valuations in many
geographies are reasonable, with the U.S. commanding a premium largely due to its exposure to higher-growth
technology companies.

Official Policy Rate Targets 
Central Banks

Closing Thoughts
• We will continue to be committed to enhanced diversification, by building and managing portfolios that are

designed to perform in a wide range of economic conditions.

• Please reach out to us about your RRSP contributions or if you have any questions about the material above!

- Andrew & Nathan
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Disclaimer

Sources quoted include TD Asset Management and Bloomberg Finance L.P. Excerpts from Wealth Investment Office (WIO) 
Portfolio Strategy Quarterly Q1 2024. Additional sources include the US Federal Reserve, and the Bank of Canada. 

The information contained herein has been provided by Andrew Kay, Senior Portfolio Manager and Nathan Leveille, Associate 
Portfolio Manager, TD Wealth Private Investment Counsel, and is for information purposes only. The information has been 
drawn from sources believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect 
future values or future performance of any investment. The information does not provide financial, legal, tax or 
investment advice. Particular investment, tax, or trading strategies should be evaluated relative to each individual's objectives and 
risk tolerance. 

Certain statements in this document may contain forward-looking statements (“FLS”) that are predictive in nature and 
may include words such as “expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forward-looking 
expressions or negative versions thereof. FLS are based on current expectations and projections about future general 
economic, political and relevant market factors, such as interest and foreign exchange rates, equity and 
capital markets, the general business environment, assuming no changes to tax or other laws or government 
regulation or catastrophic events. Expectations and projections about future events are inherently subject to risks 
and uncertainties, which may be unforeseeable. Such expectations and projections may be incorrect in the future. FLS 
are not guarantees of future performance. Actual events could differ materially from those expressed or implied in any FLS. 
A number of important factors including those factors set out above can contribute to these digressions. You should avoid placing 
any reliance on FLS. 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read 
the fund facts and prospectus, which contain detailed investment information, before investing. Mutual funds are not covered by 
the Canada Deposit Insurance Corporation or by any other government deposit insurer. There can be no assurances that the fund will be 
able to maintain its net asset value per unit at a constant amount or that the full amount of your investment in the fund will be 
returned to you. Past performance may not be repeated. 

The TD Wealth Asset Allocation Committee (“WAAC”) is comprised of a diverse group of TD investment professionals. The 
WAAC’s mandate is to issue quarterly market outlooks which provide its concise view of the upcoming market situation for the next six 
to eighteen months. The WAAC’s guidance is not a guarantee of future results and actual market events may differ materially 
from those set out expressly or by implication in the WAAC’s quarterly market outlook. The WAAC market outlook is not a substitute for 
investment advice. 

Source: London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). © LSE Group 2023. FTSE Russell is a 
trading name of certain of the LSE Group companies. “FTSE®”, “Russell®”, and “FTSE Russell®” are trade marks of the relevant LSE Group 
companies and are used by any other LSE Group company under license. “TMX®” is a trade mark of TSX, Inc. and used by the LSE Group 
under license. All rights in the FTSE Russell indexes or data vest in the relevant LSE Group company which owns the index or the data. 
Neither LSE Group nor its licensors accept any liability for any errors or omissions in the indexes or data and no party may rely on any 
indexes or data contained in this communication. No further distribution of data from the LSE Group is permitted without the relevant 
LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse the content of this 
communication.

Index returns are shown for comparative purposes only. Indexes are unmanaged and their returns do not include any sales 
charges or fees as such costs would lower performance. It is not possible to invest directly in an index. 

TD Asset Management operates through TD Asset Management Inc. in Canada and through TDAM USA Inc. in the United States. Both 
are wholly-owned subsidiaries of The Toronto-Dominion Bank.

Bloomberg and Bloomberg.com are trademarks and service marks of Bloomberg Finance L.P., a Delaware limited partnership, or its 
subsidiaries. All rights reserved. 

TD Wealth Private Investment Counsel represents the products and services offered by TD Waterhouse Private Investment 
Counsel Inc., a subsidiary of The Toronto-Dominion Bank. All trademarks are the property of their respective owners. 

®The TD logo and other TD trademarks are the property of The Toronto-Dominion Bank or its subsidiaries

http://twitter.com/TD_Economics



